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School Finance 101 

 

School districts have many different 
checkbooks or funds. Each fund serves a 
different purpose in school district 
financial management.  

For example, food for the school lunch 
program cannot be purchased from the 
Building Construction Fund, but instead 
must come from the Food Service Fund.  

All operating expenses related to 
educating students comes from the 
General Fund. 

Enrollment 

The largest part of school funding revenue 
comes from General Education Aid, which 
is based on District enrollment. That means 
it is important to look at enrollment 
history and trends when building a school 
budget. 

ISD 882 Enrollment History 

Since 2014-15 the District has had an 
average growth of 1.83%. It is important to 
review these trends and react as quickly as 
possible to changes in enrollment. 

Our enrollment growth has been relatively 
flat, so the District’s revenue budget has 
been flat. The District needs to contain its 
expenses within its revenue budget. 

School Revenue Sources 

Schools are funded with different revenue 
sources, the largest being State Sources. 
State Sources include General Education 
Aid, Special Education Aid, Long-term 
Facility Maintenance Aid, among others.  

Additionally, schools receive aid from 
Federal Sources, Local Property Taxes and 
Other Local Revenues. 

The graph below shows the breakdown of 
where Monticello Schools receives funding. 

2017-2018 General Fund Revenues 

 

The increases in General Education Aid 
have not kept up with the rate of inflation. 
The 2018-2019 amount per adjusted daily 
membership is $6,312. 
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School District Expenditures 

The graph below shows the budget categories for Monticello Schools for the 2017-18 school 
year and the percent of the total budget in each category.  

2017-2018 General Fund Expenditures 

 

 

 

 

 

 

 

 

As you can see people are the largest expenditure, totaling 77% of the total budget. 
Fluctuations in health insurance rates and employment contracts have a significant impact on 
budget planning for schools. Other categories such as Supplies, Capital Outlay and Purchased 
Services makes up the remaining 23% of the expenditure budget. 

 

School Property Taxes 

There are many factors that can cause the tax bill for an individual 
property to increase or decrease. 

• Change in value of the individual property 

• Change in total value of all property in the District 

• Increases/decreases in levy amounts caused by changes in state 
funding formulas, local needs and costs voter-approved 
referendums, and other factors 

Xcel Energy is the largest property tax owner in the District. They recently appealed their 
property value and experienced a 9% decrease in their property value. Because of this 
decrease, residents are seeing more of the tax burden being shifted to them in the County, 
City & School property tax calculations. 

There is very little District control over the property tax levy process. Throughout this process 
the State of Minnesota sets formulas which determine revenue, tax policy for local schools, 
and maximum authorized property tax levy. The State also authorizes school boards to submit 
referendums for operating or capital needs before they can go to voters for approval. Most of 
the formulas which determine revenue in the property tax process are based on specified 
amounts per pupil and the property value in the District’s boundaries. 


